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Summary 

 

This chapter of the Prospectus contains all the elements that should be included in a summary for the type of 

securities and issuer concerned. 

This Summary does not contain forecasts on the evolution of the Issuer's business or economic and financial 

situation. 

The words and expressions used in the Summary shall have the same meaning ascribed to them throughout the 

Prospectus, except where the contrary results from the context in which they are used or where it is expressly 

established or envisaged otherwise. 

 

Section A - Introduction and warnings 

A.1 Warnings This Summary should be read as an introduction to the Prospectus and does not 

relieve the reading of the whole Prospectus, considering that the information 

included herein is summarised and does not purport to be exhaustive. In addition, 

the Prospectus should be read and interpreted in conjunction with all the 

information elements incorporated herein by reference to other documents, which 

form an integral part of the Prospectus. 

Any decision to invest in the securities shall be based on an analysis of the 

Prospectus as a whole and the documents incorporated by reference by the Issuer. 

Civil liability attaches only to those persons who have submitted the Summary, 

including any translation thereof, and only where the Summary concerned is 

misleading, inaccurate, or inconsistent when read together with the other parts of 

the Prospectus or does not provide, when read together with the other parts of the 

Prospectus, key information to help investors decide whether to invest in these 

securities. 

A.2 Resale 

Authorizations 

Not applicable. No use of this Prospectus is authorised for the subsequent resale of 

Shares. 

 

Section B - Issuer 

B.1 Legal and 

commercial names 

of the Issuer 

BAI - Banco Angolano de Investimentos, S.A. 

B.2 Issuer's address and 

legal form, 

legislation under 

which the Issuer 

carries out its 

activity and the 

country in which it 

is registered 

The Issuer is a limited liability company, with registered office at Complexo Garden 

Towers, Torre BAI, Travessa Ho-Chi-Minh, Distrito Urbano de Maianga, Luanda - 

Angola, with the tax identification number 5410000510, registered at the 

Commercial Registry Office of Luanda under number 1997.10, and registered at the 

National Bank of Angola (Banco Nacional de Angola - BNA) as a banking financial 

institution under number 40,  at CMC as a Financial Intermediary under No. 

001/AI/CMC/03-2008 and at BODIVA as a settlement and trading member. 

The Issuer is governed by the banking and commercial laws applicable to limited 

liability companies (sociedades anónimas) and financial institutions, namely the 
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Commercial Companies Law (LSC) and, in particular, the General Regime of 

Financial Institutions, approved by Law No. 14/2021 of 19 May and applicable 

banking regulations. Additionally, BAI is subject to the Securities Code (CódVM) and 

other applicable supplementary legislation. BAI is also subject, in its current banking 

operations, to the provisions of the Law on the Prevention and Combating Money 

Laundering, the Payment System Law, Angola’s Foreign Exchange Law and other 

legislation and regulations relating to these matters. 

In general terms, the Issuer's activity is subject to: i) supervision by the BNA as a 

banking financial institution; ii) supervision by the CMC as a Financial Intermediary; 

iii) rules and guidelines of BODIVA as a settlement and trading member; and iv) 

supervision by the Angolan Insurance Regulation and Supervision Agency (ARSEG) 

as an insurance distributor. 

B.3 Nature of ongoing 

operations and the 

main activities of 

the Issuer 

The BAI Group was founded in 1996 and operates in the financial sector, 

predominantly in the banking industry. It began its activity in the Angolan market, 

having started its international expansion at the beginning of the century. Currently, 

through its subsidiaries, it operates in the following geographies: Angola, Portugal, 

Cape Verde and Sao Tome and Principe. 

Regarding the subsidiaries acting in the financial sector, based in Angola, BAI has 

focused its strategy on the development of complementary activities to the core 

business of banking, such as microcredit activity (through BAI Micro Finanças), 

insurance (through NOSSA Seguros) and asset management (through BAIGEST). This 

diversified offer of activities along the financial sector value chain has enabled BAI 

Group to provide an extended range of products and services that meet customers 

daily needs. In parallel, BAI develops a set of financial activities and provides 

banking services abroad, through its subsidiaries in Portugal (BAI Europa), Cape 

Verde (BAI Cabo Verde) and Sao Tome and Principe (Banco Internacional de São 

Tomé e Príncipe). 

BAI Group main business areas are: Commercial Banking, Retail Banking, Private 

Banking, Investment Banking, Correspondent Banking Services, Insurance Activity 

and Pension Fund Management and Investment Fund Management. These business 

areas are developed by BAI and its subsidiaries. 

BAI main business segments are Commercial Banking and Retail Banking. 

Commercial Banking is dedicated to customers segmented as Large Corporate, 

Small and Medium-sized Enterprises (SMEs) and Public Institutions, providing a 

wide range of banking products and services, such as loans, banking operations, 

capital management and debt in the capital markets. At the end of June 2021, this 

segment represented about 66% of the Bank business volumes.  

Retail Banking serves mass market, Affluent (Loengo), Premium and BAI employee’s 

customers. Regarding the products made available for this segment, the deposits 

class solutions range from sight to fixed-term deposits, young accounts to more 

sophisticated products such as indexed term deposits or short-term deposits 

subscribed only from the digital channel (BAI Directo). In credit, one should 

highlight mortgage, consumer credit, among others. At the end of the first 

semester, this segment represented about 34% of BAI's turnover.  

At the end of June 2021, BAI had a network of 156 distribution channels, distributed 

over 133 branches, 10 business contact centers, 10 contact stations, 2 Premium 
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contact centers and 1 digital channel (BAI Directo). In addition, it has 14 ATM 

Centers and a network of 118 banking agents nationwide. This network is intended 

to serve the Bank's 1 455 260 customers in Angola.  

Over the past few years, BAI has received several awards, including: i) "Best Bank in 

Angola", a distinction awarded by the Euromoney magazine, award that has been 

awarded every year since 2012, with the exception of 2015 and 2020; ii) "Best 

Digital Bank in Angola" in 2018, according to the Global Finance magazine; and iii) 

"Angola's most solid bank" between 2017 and 2020, according to the Global Finance 

magazine. 

With reference to 30 June 2021, BAI had a total asset of 3 118 billion kwanzas, which 

includes an investment portfolio1 of 1 226 billion kwanzas and a gross loan portfolio 

of 675 billion kwanzas. The Bank's liabilities amounted to 2 813 billion kwanzas and 

equity to 305 billion kwanzas. The customer resources accounted for about 97.6% 

of the liabilities, which amounted to 2 746 billion kwanzas. At the time, the Bank 

had a gross loan to deposits ratio (gross loans divided by customer resources) of 

24.6% and a solvency ratio of 22.8%. 

BAI is one of the largest Angolan banks. It has been the market leader for the last 3 

years, regarding the value of assets, presenting a market share of 18.7% at the end 

of 2020. In the same period, it was also a leader in terms of turnover (i.e. the sum 

of customer resources and net loans), recording a market share of 19.9% at the end 

of 2020. 

B.4 More significant 

recent trends 

affecting the Issuer 

and the sector in 

which it operates 

Trends affecting BAI and the Angolan banking sector 

Angolan banks continue the development of its activity in a particularly challenging 

environment, as the country has been in economic recession since 2016. The 

recovery in the Angolan economy continues to show signs of uncertainty, and 

Angola is expected to continue in recession in 2021 and begin economic recovery 

in 2022, according to data from the International Monetary Fund (IMF)2. It is 

expected to persist a strong dependence on the oil sector, a high public debt, a 

sharp inflation, and the risk of kwanza’s depreciation. All indicators mentioned were 

and continue to be strongly influenced by the development of the pandemic caused 

by Covid-19. 

In 2018, a financial assistance program was signed between Angola and the 

International Monetary Fund, with the aim of restoring the country's external and 

fiscal sustainability, improving governance and diversify the economy, in order to 

promote sustainable economic growth, driven by the private sector. The IMF 

financial assistance program ends in December 2021 and an eventual second 

financial assistance program is under consideration. 

One of the measures to stimulate the private sector is the Privatization Program of 

national strategic companies owned by the State. In the banking industry, in 

addition to the sale of the State's indirect participation in BAI, it is also planned the 

State divestment in: Banco de Comércio e Indústria (BCI), Banco Caixa Geral Angola 

(BCGA) and Banco Económico (BE). In this context, the above-mentioned banks will 

 
1 The investment portfolio includes: i) Financial assets at fair value through profit and loss; ii) Financial assets at fair value through other 
comprehensive income; and iii) Investments at amortized cost. 
2Source: IMF report, “World Economic Outlook”, October 2021. 
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be entirely in private sphere and may have new foreign shareholders. As a result, 

Banks will be able to present more innovative and ambitious business plans, 

fostering the Angolan banking industry. In addition, it is expected that the 

privatizations that will take place in other sectors of activity will stimulate the 

Angolan economy and, consequently, the banking industry will be able to capitalize 

on these opportunities by offering new solutions, granting credit, among others. 

One of the main economic impacts of the Covid-19 crisis in Angola was the 

downgrade registered in country’s rating. In 2020, country’s rating, assigned by the 

3 main rating agencies registered a downgrade, which led to the record of 

significant impairments in the Angolan bank’s investment portfolio. In September 

2021, Moody's improved the rating from Caa1 to B3, keeping the outlook as stable. 

The rating evolution perspectives will continue to depend on the successful 

implementation of the IMF financial assistance program, the strengthening of 

measures to ensure effective diversification of the Angolan economy, the possible 

adoption of a second financial assistance program and also on the evolution of the 

oil sector globally, particularly the price of oil and the maintenance of the exchange 

rate stability of the kwanza in relation to the main reference currencies. 

Angola is not at the front line of access to vaccines against Covid-19, so its 

vaccination plan is directly dependent on the COVAX program, led by the World 

Health Organization (WHO). Thus, it is expected that the vaccination process will 

take place, especially during 2021 and 2022, and may eventually extend beyond this 

period. At the beginning of December 2021, about 19.9%3 of the Angolan 

population had received at least one dose of the vaccine. A successful vaccination 

plan will lead to a lower pandemic risk and a consequent potential accelerated 

recovery of the economy, which will benefit the Angolan banking industry. 

With regards to the banking industry, there has been a growing trend in the levels 

of population banking level in recent years, reflecting the increase in  customer 

resources, which continue to be the main source of funding and financing for the 

banking industry.  

The total assets of the banking industry have also been increasing (18.4 trillion 

kwanzas in 2020, an increase of about 17% compared to the same period of the 

previous year). In 2020, investment in debt securities was the main component of 

the banking industry's assets, accounting for about 37% of total assets. Between 

2017 and 2020, the structure of the industry's assets changed significantly, since 

the weight of credit to clients decreased from 31% to 16% of the total asset, being 

the third largest asset item of Angolan banking institutions. The second main item 

of Angolan banking assets corresponds to cash and equivalents. 

With regards to interest rates in the Angolan financial system, the BNA interest rate 

has been decreasing since 2018 and stood at 15.5% at the end of June 2021. 

Nevertheless, in July 2021 this interest rate increased to 20%, due to the persistence 

of inflationary tensions. One should highlight that, in recent years, Angola has 

registered high inflation levels, and IMF projections4 expect average inflation during 

2021 to reach 24.4%, and at the end of the year it is expected to be around 22.0%.  

 
3 Source: Website Our World in data. Reference date: 6th December 2021. 
4 Source: IMF Report, “World Economic Outlook”, October 2021. 
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The profitability and solidity of Angolan banks continues to be strongly conditioned 

by the country's macroeconomic environment and the Covid-19 crisis. According to 

data published by BNA, the banking industry's performance deteriorated in 2020, 

culminating in an aggregate negative result of 498 billion kwanzas. This 

deterioration was due to: i) the decrease in exchange rate results; (ii) the increase 

in costs of impairments and credit negotiations, associated with the downward 

revision of the classification of long-term Angolan sovereign debt by Rating 

agencies; (iii) the adjustments for impairments arising from the Asset Quality 

Assessment (AQA) exercise in two banks of systemic importance. 

In the context of the AQA carried out in 2019, relevant insufficiencies were 

identified in the equity of two banks: Banco de Poupança e Crédito (BPC) and Banco 

Económico, which were classified as distressed banks, leading to the need of 

conducting an action plan for each bank, whose implementation is still ongoing.  

It is worth mentioning that, in May 2021, the new Law on the Financial Institutions 

General Regime - “Lei do Regime Geral das Instituições Financeiras” (LRGIF) was 

published, which made the regulatory environment of the Angolan banking industry 

more demanding. Therewith, in October 2021, a set of instructions were also 

published on the computation of banks' solvency ratios, which could have a relevant 

impact on the solvency of the Angolan banking system. 

Operationally, the context in which the banking sector operates has become more 

demanding, mainly as a result of additional regulatory requirements and the 

acceleration of the digital transformation process induced by the pandemic 

situation. Subsequently, the emergence of non-bank competitors active in the 

financial sector is an additional challenge for the industry. 

Trends in BAI business evolution 

The Bank activity at the end of the third quarter of 2021 remained in line with 

management expectations for this period. In particular, customer deposits decrease 

compared to the end of the first half of 2021. Nevertheless, the Bank aims to 

consolidate its market share in this category, intending to boost the large corporate 

and mass market segments.  

The loan portfolio, with reference to the end of September 2021, decreased slightly 

compared to the value recorded at the end of the first half of 2021, which reflects 

the continuous deleveraging process in relation to the credit granted to the Angolan 

State. By contrast, the credit granted to companies continued to increase. In order 

to boost the granting of credit, BAI intends in the future to increase the 

representativeness of the credit granted to SMEs and also to the private segment 

affluent.  

One of the building blocks of the Bank strategic plan is digital transformation, 

namely through investments in digital channels, automation and process efficiency, 

security architecture optimization and data analysis. 

With regards to the commercial strategy, BAI intends to maintain its focus on the 

Core segments, meaning, Large Corporates and Premium customers. However, the 

Bank is aware of the potential that other segments have, such as SMEs and mass 

market, presenting solutions tailored to the needs of these segments. 
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In broader terms, the strategic vision will continue to be based on supply 

diversification and innovation, the promotion of the level of digitization and the 

digital transformation of the Bank, partly as a response to the process, which was 

maintained in 2020 and the first half of 2021, the promotion of the financial 

inclusion of the population and the definition of solutions that allow to ensure a 

greater adequacy of supply to the client’s profile. 

B.5 Description of the 

Group and the 

Position of the 

Issuer within it 

The Issuer (BAI – Banco Angolano de Investimentos, S.A.) is the parent entity of the 

BAI Group, a which is formed by the Bank and its subsidiaries5.  

The organization chart below shows the entities in which BAI holds a stake of more 

than 10% of the share capital, with a reference date of 30 June 20216. 

 

 

 
5 In addition, besides the entities in which BAI holds equity, BAI has control or significant influence over the following entities: i) SOPROS – 
Sociedade Angolana de Promoção de Shoppings, S.A.; ii) SODIMO – Sociedade de Desenvolvimento Imobiliário, S.A.; iii) Imogestin, S.A.; iv) 
Novinvest – Gestão, Promoção e Mediação Imobiliária, S.A.; v) DRILL GO PT – Geotecnia e Obras Subterrâneas, S.A.; vi) BAI Invest, S.A.; vii) IMSA, 
S.A.; viii) AL 13 – Indústria, LDA; ix) Novenge, S.A.; x) IPARQUES, LDA; and xi) Griner – Engenharia (GH) Limited. Furthermore, BAI also holds a 
direct participation in the funds FIPA I – Fundo Privado de Investimento de Angola, SICAV-SIF and FIPA II – Fundo Privado de Investimento de 
Angola, SICAV-SIF. 
6 Entities in which BAI holds a shareholding participation greater than 10% are represented in the Group’s organizational chart. On 30th of June 
2021, BAI held a 2.3% stake in Gringer Engenharia equity (a company operating in the area of civil construction, road infrastructure, hydraulic 
infrastructure, energy infrastructure and rehabilitation and interior details). However, this participation is in the process of being sold to the 
management team (management buyout). 
On 5th August 2021, BAI signed a contract to sell 100% of BAI Micro Finanças equity with an Angolan business group. The operation was not 
approved by the regulator, the Banco Nacional de Angola. 
BAI Center is in dissolution and liquidation process. 

BAI
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B.6 Major shareholders 

 

The table below7 presents BAI main shareholders at the date of this Prospectus: 

Investors Number of Shares 
Participation 

Percentage 

Sonangol Holdings, Lda. 1 653 250 8.50% 
   

Oberman Finance Corp. 972 500 5.00% 
   

Dabas Management Limited 972 500 5.00% 
   

Mario Abílio Palhares 972 500 5.00% 
   

Theodore Giletti 972 500 5.00% 
   

Lobina Anstalt 972 500 5.00% 
   

Coromasi Lda Holdings. 846 075 4.35% 
   

Mario dos Santos Bárber 752 715 3.87% 

 

Since 2022, the Bank has recognized its own shares at nominal value 

corresponding to 8% of the share capital. 

 

B.7 Key historical 

financial 

information 

selected about the 

Issuer 

Under the terms of Notice No. 6/2016 of 22nd June, of Banco Nacional Angola, BAI 

consolidated and individual financial statements have been prepared in 

accordance with the International Accounting and Financial Reporting Standards 

(IAS/IFRS) since 2016. IAS/IFRS includes accounting standards issued by the 

International Accounting Standards Board (IASB) and the interpretations issued by 

the International Financial Reporting Interpretation Committee (IFRIC) and its 

predecessors. 

Ernst & Young Angola, Lda. issued, on BAI consolidated financial statements for 

the financial years 2018, 2019 and 2020, the independent auditor's reports dated 

of 24th November 2020, 08th July 2021 and 26th October 2021, respectively.  

Ernst & Young Angola, Lda. issued, on BAI individual financial statements for the 

financial years 2018, 2019 and 2020, the independent auditor's reports dated of 

28th March 2019, 26th March 2020 and 29th March 2021, respectively. Additionally, 

Ernst & Young Angola, Lda. issued, on the interim condensed individual financial 

statements for the period ended on the 30th June 2021, the limited review report 

as at 30th September, 2021.  

Regarding the comparability of the financial information presented, the Bank 

adopted the mandatory implementing rules for the years beginning on or after 1 

January 2019. The accounting standards were applied consistently with those used 

in the preparation of the financial statements for the previous year, except for the 

changes resulting from the adoption of IFRS 16 – Leases, with reference to 1 

January 2019. 

 

 

 
7 Only participations above 3.00% are presented in this table. See Chapter 4 (subchapter “4.1.3 – Relações Económicas e Financeiras com o 
Emitente”) to verify the shares held by the Board of Directors. 
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 Data selected by the Issuer (indicators on an individual basis)8 

 

 

 

 

 

 

 

 
8 In the income statement is also presented the data for the period ended on 30th June 2020, merely for comparison purposes with data for the 
period ended on 30th June 2021. 

Key performance indicators Billions of kwanzas

31 December 

2018

31 December 

2019

31 December 

2020
30 June 2021

Balance sheet

Net assets 2 045 2 642 3 057 3 118

Loans  to customers
1

373 449 367 366

Customer resources 1 808 2 285 2 705 2 746

Own Funds 199 298 291 305

Results

Financia l  margin 86 104 132 77

Complementary margin 92 111 101 28

Banking product 178 215 233 105

Structure costs 51 66 86 58

Net income 50 119 29 29

Operational

Number of BAI employees 2 058 2 025 2 015 1 978

Number of dis tribution channels 153 153 156 287

Number of active customers  (BNA)² 982 141 1 157 290 1 335 259 1 455 260

Number of BAI Directo users 680 788 824 468 754 661 559 667

Number of active ATMs 392 424 469 503

Number of active POS 15 833 21 472 25 181 28 096

Number of active cards 599 767 669 897 862 138 962 037

Productivity / Efficiency

Number of customers  per employee 477 572 663 736

Number of customers  per branch 6 419 7 564 8 559 9 329

Number of employees  per branch 13 13 13 13

Cost-to-income ratio 3 28.7% 30.5% 36.9% 55.5%

Profitability

ROAE 4 25.4% 47.7% 9.7% 18.4%

ROAA 
5

2.9% 5.1% 1.0% 1.9%

Liquidity and fund management

Net loans  to depos i ts  ratio 
6

20.6% 19.6% 13.6% 13.3%

Depos its  concentration = Top 20 35.9% 43.8% 39.6% 42.3%

Loans  Concentration = Top 20 67.9% 63.8% 57.1% 56.1%

Asset quality

Non-performing loans  ratio (+90 days) 
7

18.2% 15.3% 14.2% 11.9%

Overdue loan ratio (+30 days) 8 19.2% 16.2% 15.4% 12.6%

Credit coverage ratio by impairments  9 32.8% 34.7% 44.0% 45.7%

Net loan loss  10 11.7% -2.0% 5.0% 1.5%

 Tota l  loans  / Tota l  assets  18.3% 26.0% 21.4% 21.6%

Adequacy of capital

Fixed assets  ratio 27.0% 23.6% 36.4% 37.0%

Regulatory Own Funds  (Notice 02/2016) 195 295 277 286

Regulatory Solvency Ratio (Notice 02/16) 13.1% 17.0% 17.0% 22.8%

1 Credit to customers net of impairments

2 Number of Active Clients (BNA) - SSIF map rules, entities without duplicates with at least one open account

3 Structure costs / banking product

4 Net income / average equity

5 Net income / average asset

6 Net loans / customer resources

7 Credit overdue for more than 90 days / gross credit

8 Credit overdue for more than 30 days / gross credit

9 Accumulated impairments / gross credit

10 Customer net loan impairment free from recovery or retrieval (profit and loss account) / Customer loans
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Consolidated financial information 

 

 

Consolidated Balance Sheet M illions of kwanzas

31 December 2018 31 December 2019 31 December 2020

Cash and cash equiva lents  at centra l  banks   274 723   430 495   400 608

Cash and cash equiva lents  in other credit insti tutions   91 385   141 568   276 750

Investments  in centra l  banks  and other credit insti tutions   300 221   572 452   549 380

Financia l  assets  at fa i r va lue through profi t or loss   46 041   53 408   80 431

Financia l  assets  at fa i r va lue through other comprehens ive income   126 047   74 365   111 467

Investments  at amortised cost   763 530   920 349  1 336 406

Loans  to customers   417 044   537 679   502 217

Non-current assets  held for sa le   27 716   32 471   32 835

Investment properties   7 169   1 942   2 170

Other tangible assets   74 318   74 566   104 912

Intangible assets   2 770   4 369   7 883

Investments  in subs idiaries , associates  and joint ventures   7 102   10 111   11 828

Current tax assets   1 739   2 616   1 734

Deferred tax assets   14 641   8 201   1 716

Ceded reinsurance technica l  provis ions   2 590   4 309   5 196

Other assets   113 218   74 907   69 254

Total Assets  2 270 254  2 943 807  3 494 789

Resources  from centra l  banks  and other credit insti tutions   39 236   30 132   51 023

Customer resources  and other loans  1 887 013  2 443 371  2 941 368

Non-current l iabi l i ties  held for sa le   6 470   11 861   11 067

Provis ions   8 059   5 691   12 179

Technica l  provis ions   9 834   14 744   18 141

Current tax l iabi l i ties   3 020   14 236   3 749

Deferred tax l iabi l i ties    285    108   1 584

Subordinated l iabi l i ties    723   3 511   5 161

Other l iabi l i ties   83 742   65 147   68 196

Liabilities  2 038 383  2 588 800  3 112 469

Share capita l   14 787   157 545   157 545

Monetary restatement reserve of share capita l    29 - -

Issue premiums (9 204) (9 204) (9 204)

Own shares (739) (739) (739)

Other equity instruments    32 - -

Revaluation reserves   17 758   38 158   69 639

Other reserves  and reta ined earnings   157 014   32 318   127 841

Net profi t for the year attributable to BAI shareholders   40 016   133 642   33 040

Equity attributable to BAI shareholders   219 693   351 720   378 120

Non-control l ing interests   12 179   3 288   4 200

Equity   231 871   355 008   382 320

Total liabilities and equity  2 270 254  2 943 807  3 494 789

Consolidated Income Statement M illions of kwanzas

2018 2019 2020

Interest and s imi lar income ca lculated by the effective interest rate method   124 714   151 024   193 283

Interest and s imi lar income not ca lculated by the effective interest rate method   2 106   4 488   7 100

Interest and s imi lar charges (37 308) (44 491) (57 614)

Financial margin   89 512   111 022   142 769

Income from equity instruments    9    16    0

Services  and commiss ions  income   24 760   21 952   24 036

Services  and commiss ions  charges (3 035) (5 530) (8 372)

Results  of financia l  assets  and l iabi l i ties  at fa i r va lue through profi t and loss (2 068) (1 188)   10 918

Results  of financia l  assets  at fa i r va lue through other comprehens ive income    30    125    184

Results  of investments  at amortized cost (2) (322)    636

Foreign exchange income   84 717   103 053   97 043

Results  from the disposal  of other assets   26 597 (752)    379

Other operating income (6 487) (2 580) (15 405)

Banking product   214 033   225 794   252 189

Technica l  margin of insurance activi ty    954   4 371   4 619

Banking and insurance product   214 987   230 165   256 808

Staff costs (34 689) (34 307) (47 937)

Third-party suppl ies  and services (40 283) (34 751) (44 428)

Depreciations  and amortizations  for the year (6 028) (6 005) (7 785)

Provis ions  net of cancel lations (1 638) (2 333) (981)

Impairment for loans  to customers  net of reversa ls  and recoveries (69 156)   12 531 (34 048)

Impairment of other financia l  assets  net of reversa ls  and recoveries (14 241) (14 609) (75 902)

Impairment of other assets  net of reversa ls  and recoveries (5 407) (1 687) (2 549)

Results  of associates  and joint ventures  (equity equiva lence)   1 599   3 220 (94)

Income before taxes from continuing operations   45 145   152 225   43 085

Current taxes (5 292) (11 380) (2 109)

Deferred taxes   3 941 (6 756) (7 668)

Income tax (1 351) (18 136) (9 778)

Income after taxes from continuing operations   43 794   134 089   33 307

Result of discontinued and/or discontinuing operations    428    350    556

Result after taxes and before non-controlling interests   44 222   134 438   33 863

Non-control l ing interests (4 206) (796) (823)

Net income for the year attributable to shareholders   40 016   133 642   33 040
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Individual financial information 

 

 

 

B.8 Financial 

information pro 

forma selected 

fundamentals 

Not applicable. In this Prospectus, no pro forma financial information is presented. 

B.9 Forecast or 

estimate 

Not applicable. This Prospectus does not contain any forecast or estimate of future 

profits. 

Individual Balance Sheet M illions of kwanzas

31 December 

2018

31 December 

2019

31 December 

2020

30Th June

2021

Cash and cash equiva lents  at centra l  banks 253 867 333 320 311 703 348 525 

Cash and cash equiva lents  in other credit insti tutions 125 398 152 965 189 132 239 722 

Investments  in centra l  banks  and other credit insti tutions 351 163 629 719 672 038 763 662 

Financia l  assets  at fa i r va lue through profi t or loss 49 352 58 350 85 016 75 470 

Financia l  assets  at fa i r va lue through other comprehens ive income 30 160 117 434 163 

Investments  at amortised cost 722 662 856 264 1 263 493 1 150 423 

Loans  to customers 373 253 448 712 366 758 366 369 

Non-current assets  held for sa le 19 111 17 652 18 785 20 004 

Other tangible assets 56 848 66 739 94 954 95 044 

Intangible assets 1 515 2 847 5 846 10 579 

Investments  in subs idiaries , associates  and joint ventures 7 719 8 927 8 927 8 927 

Current tax assets 949 2 036 1 286 935 

Deferred tax assets 11 807 8 803 122 217 

Other assets 40 791 55 253 38 410 38 111 

Total Assets 2 044 595 2 641 704 3 056 904 3 118 151 

Resources  from centra l  banks  and other credit insti tutions 3 943 5 999 7 156 9 429 

Customer resources  and other loans 1 807 522 2 285 012 2 704 506 2 746 344 

Current tax l iabi l i ties 2 214 12 466 3 101 3 101 

Deferred tax l iabi l i ties 79 79 -    -    

Provis ions 6 012 2 835 7 937 10 229 

Other l iabi l i ties 25 614 37 146 42 833 43 637 

Total Liabilities 1 845 384 2 343 537 2 765 533 2 812 740 

Share capita l 14 787 157 545 157 545 157 545 

Issue premiums (9 204) (9 204) (9 204) (9 204)

Own shares (739) (739) (739) (739)

Revaluation reserves (576) (326) (174) (350)

Other reserves  and reta ined earnings 144 848 32 158 115 271 129 607 

Individual  net profi t for the year 50 066 118 733 28 672 28 552 

Monetary restatement reserve of share capita l 29 -    -    -    

Equity 199 211 298 167 291 371 305 411 

Total liabilities and equity 2 044 595 2 641 704 3 056 904 3 118 151 

Individual Income Statement M illions of kwanzas

2018 2019 2020 6M2020 6M2021

Interest and s imi lar income 121 955 146 376 187 491 84 488 107 504

Interest and s imi lar charges (35 842) (42 456) (55 298) (26 153) (30 809)

Financial margin 86 113 103 920 132 193 58 335 76 695

Income from equity instruments 278 724 935 196 1 237

Services  and commiss ions  income 23 565 20 892 22 272 10 280 12 638

Services  and commiss ions  charges (4 112) (6 872) (8 921) (4 026) (5 271)

Results  of financia l  assets  and l iabi l i ties  at fa i r va lue through profi t and loss (2 408) (571) 7 930 6 312 3 178

Results  of financia l  assets  at fa i r va lue through other comprehens ive income - (5) - (237) -

Results  of investments  at amortized cost - (322) 626 (63) 14 275

Foreign exchange income 80 397 100 011 92 134 57 897 7 925

Results  from the disposal  of other assets 1 228 (752) 389 116 (1 156)

Other operating income (6 551) (1 769) (14 516) (14 741) (4 388)

Banking product 178 510 215 256 233 042 114 069 105 133

Staff costs (25 740) (31 260) (42 282) (19 316) (22 473)

Third-party suppl ies  and services (21 291) (29 400) (37 967) (18 501) (30 662)

Depreciations  and amortizations  for the year (4 060) (4 993) (5 719) (2 655) (5 232)

Provis ions  net of cancel lations (812) (1 486) (553) (34) (2 822)

Impairment for loans  to customers  net of reversa ls  and recoveries (68 879) 12 963 (33 183) (20 934) (10 058)

Impairment of other financia l  assets  net of reversa ls  and recoveries (85) (28 797) (74 390) 948 (5 539)

Impairment of other assets  net of reversa ls  and recoveries (5 194) (1 453) (1 714) 20 205

Income before taxes from continuing operations 52 449 130 830 37 234 53 597 28 552

Current taxes (2 214) (9 365) - - -

Deferred taxes (169) (2 732) (8 562) 366 -

Income tax (2 383) (12 097) (8 562) 366 -

Income after taxes from continuing operations 50 066 118 733 28 672 53 963 28 552

Individual net profit for the year 50 066 118 733 28 672 53 963 28 552
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B.10 Qualified opinions 

expressed in the 

audit report of 

historical financial 

information 

Ernst & Young Angola, Lda. issued, on BAI consolidated financial statements for the 

financial years 2018, 2019 and 2020, the independent auditor's reports dated of 

24th November 2020, 8th July 2021 and 26th October 2021, respectively. 

The above-mentioned reports contain the following qualified opinions:  

Independent Auditor's Report for the year ended December 31, 2018 - Independent 

Auditor Reserves: 

• «As disclosed in Note 10 of the Annex to the consolidated financial statements, 

on 31st December 2018, the item "Loans to customers" includes the amount of 

546 270 441 thousand Kwanzas relating to loans granted by Banco Angolano de 

Investimentos, S.A., which was subject to individual analysis in the amount of 407 

640 373 thousand Kwanzas (75%) and was subject to collective analysis in the 

amount of 138 630 070 thousand Kwanzas (25%). On 1st January 2018, the 

International Financial Reporting Standard 9 – Financial Instruments ("IFRS 9") 

entered into force, establishing, among other changes, a new methodology for 

the calculation of expected impairment losses in the credit portfolio. The 

implementation of the collective impairment model was completed by the Bank 

with some limitations, namely: (i) the application of qualitative and quantitative 

criteria for the measurement of significant credit risk degradation compared to 

the date of origination, (ii) in the application of the healing periods after 

observation of the quarantine period of non-performing positions,  (iii) the non-

incorporation of information on recovery costs in the calculation of the estimated 

expected loss, and (iv) in the data extraction process for the application of the 

model. Consequently, in view of the information available, we were not able to 

conclude as to the effects, if any, on the impacts of the adoption of IFRS 9 on 1st 

January 2018, on the impairment losses for the financial year 2018 and on 

accumulated credit impairment losses recorded on 31 December 2018, 

respectively, in the amounts of 21 153 893 thousand kwanzas, 69 155 874 

thousand kwanzas and 184 785 259 thousand kwanzas.» 

• «The Associação Angolana de Bancos ("ABANC") and the Banco Nacional de 

Angola ("BNA") expressed an interpretation that the totality of the requirements 

set out in IAS 29 – Financial reporting in hyperinflationary economies ("IAS 29") 

are not met so that the Angolan economy is considered hyperinflationary in the 

year ended on the 31st December 2018 and, consequently, the Bank's 

Management decided to continue not to apply the provisions contained in that 

Standard to its financial statements, in line with its position with reference to 31st 

December 2017. As at 31st December 2018, the accumulated inflation rate over 

the last three years exceeded 100%, whatever the indices used, which is an 

objective quantitative condition that leads us to consider, in addition to the 

existence of other conditions provided in IAS 29, that the functional currency of 

the Bank's financial statements as at 31st December 2018 corresponded to the 

currency of a hyperinflationary economy. In these circumstances, the Bank 

should have submitted its financial statements on that date in accordance with 

that premise and in accordance with the provisions of IAS 29. However, we have 

not obtained sufficient information to allow us to accurately quantify the effects 

of this situation on the Bank's financial statements as at 31st December 2018, 

which we believe to be material.» 
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Independent Auditor's Report for the year ended December 31, 2019 - Independent 

Auditor Reserves: 

• «As disclosed in Note 10 and 43 of the Annex to the consolidated financial 

statements, on 31st December 2019, the items "Loans to customers", 

"Guarantees and sureties provided" and "Commitments to third parties", include 

respectively the amounts of 686 958 465 thousand kwanzas, and 121 468 221 

thousand kwanzas and 36 398 308 thousand kwanzas,  granted by Banco 

Angolano de Investimentos, S.A. (546 270 441 thousand kwanzas, 219 722 517 

thousand kwanzas and 13 553 170 thousand kwanzas as of 31st December  2018, 

respectively). From the credit transactions identified above, and recognized 

under the item “Loans to customers", the amount of 515 956 724 thousand 

kwanzas was subject to individual analysis (407 640 373 thousand kwanzas as at 

31st December 2018) and to collective analysis in the amount of 171 001 741 

thousand kwanzas (138 630 070 thousand kwanzas as of 31st December 2018). 

In addition, from the credit operations identified above, and recognized under 

the items "Guarantees and sureties provided" and "Commitments to third 

parties" was subject to individual analysis the amount of 44 317 566 thousand 

kwanzas (1 043 421 thousand kwanzas 31st December 2018) and to collective 

analysis the amount of 113 548 963 thousand kwanzas (232 232 267 thousand 

kwanzas as at 31st December 2018). With reference to 1st January 2018, as part 

of the adoption of the International Financial Reporting Standard 9 – Financial 

Instruments ("IFRS 9"), the Bank adopted a new model for the recognition and 

measurement of credit loss and off-balance sheet liabilities relating to 

guarantees and sureties provided to clients. However, as stated in Note 2.5 of 

the annex to the consolidated financial statements, the implementation of the 

collective impairment model was not completed by the Bank in 2019, and still 

has some limitations on that date and is therefore under review. Consequently, 

we were unable to conclude about the effects of those limitations, if some, in the 

consolidated financial statements as at 31st December 2019.» 

• «With reference to 31 December 2017 and 2018 the Associação Angolana de 

Bancos ("ABANC") and the Banco Nacional de Angola ("BNA") expressed an 

interpretation that the entire requirements set out in IAS 29 – Financial reporting 

in hyperinflationary economies ("IAS 29") were not met so that the Angolan 

economy would be considered hyperinflationary, and, consequently, the Bank's 

Management decided not to apply the provisions contained in that Standard in 

its consolidated financial statements. In this context, our audit report on the 

consolidated financial statements with reference to 31st December 2018, issued 

on 24th November 2020, included a reservation for disagreement on this matter. 

Although it is noted that the downward trend observed in the inflation rate 

allows us to support an understanding that the functional currency of the Bank's 

consolidated financial statements, for the period ended 31st December 2019, 

does not correspond to the currency of a hyperinflationary economy, the Bank 

did not re-express the comparative amounts for the previous period presented, 

or the opening balances to reflect the provisions of IAS 29 when an economy is 

no longer considered hyperinflationary.  We have not obtained, however, 

sufficient information to allow us to accurately quantify the effects of this 

situation on the Bank's consolidated financial statements as at 31st December 

2019, which we believe to be material.» 



 

15 

 

• «Notwithstanding the requirements set out in IFRS 10 – Consolidated Financial 

Statements, according to which the consolidated financial statements shall 

combine the identical components of the assets, liabilities, equity holdings, 

revenues, expenses and cash flows of the parent company with those of its 

subsidiaries, the bank for the year ended 31st December 2019, has not considered 

in the consolidation perimeter all entities over which it has control,  because of 

the reasons referred in Note 2.2 of the annex to the consolidated financial 

statements. We have not obtained sufficient information to allow us to 

accurately quantify the effects of this situation on the Bank's financial 

statements as at 31st December 2019, which we believe to be material.» 

Independent Auditor's Report for the year ended December 31, 2020 - Independent 

Auditor Reserves: 

• "With reference to 31st December 2017 and 2018 the Associação Angolana de 

Bancos ("ABANC") and the Banco Nacional de Angola ("BNA") expressed an 

interpretation that the entire requirements set out in IAS 29 – Financial reporting 

in hyperinflationary economies ("IAS 29") were not met so that the Angolan 

economy would be considered hyperinflationary, and, consequently, the Bank's 

Management decided not to apply the provisions contained in that Standard in 

its consolidated financial statements. In this context, our audit report on the 

consolidated financial statements with reference to 31st December 2019, issued 

on 8th July 2021, included a reservation for disagreement on this matter. 

Although it is noted that the downward trend observed in the inflation rate 

allows us to support the understanding that the functional currency of the Bank's 

consolidated financial statements, in the years ended 31st December 2019 and 

2020, does not correspond to the currency of a hyperinflationary economy, the 

Bank did not re-express the comparative amounts for the years previously 

presented,  or opening balances to reflect the provisions of IAS 29 when an 

economy is no longer considered hyperinflationary. As in previous years, we did 

not obtain sufficient information to allow us to accurately quantify the effects of 

this situation on the Bank's consolidated financial statements as of 31st 

December 2020, which we believe to be material.» 

• «As disclosed in Note 9 of the annex to the Financial Statements, as at 31st 

December 2020, the item "Investments at amortized cost" includes Angolan 

government debt securities in the amount of 1 285 515 841 thousand kwanzas, 

net of accumulated impairment losses in the amount of 92 480 939 thousand 

kwanzas. The Bank's Board of Directors considers that, as of 31st December 

2020, no significant increase in credit risk has been identified since its initial 

recognition for these assets, so that the impairment represents the expected 

losses within 12 months. According to the developments in the ratings of 

international rating agencies, namely in the second half of 2020, which reflect 

an increase in the country's default risk indicators, we believe that, with 

reference to 31st December 2020, there is already a significant increase in credit 

risk since the initial recognition of securities acquired by the Bank until October 

2017, whereby  the impairment of these assets should be an amount equivalent 

to the expected loss of credit over their residual duration. Thus, we estimate that 

the item "Investments at amortized cost" and the net income for the year are 

overvalued by about 19 000 000 thousand kwanzas. In addition, we should point 

out that having the implementation of the collective credit impairment model, 
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as defined by IFRS 9 – Financial Instruments, been terminated by reference 31st 

December 2020, as disclosed in Note 2.4 to the Annex, we did not obtain 

sufficient information to allow us to accurately quantify the effects of this 

situation on the results of the financial year and previous years,  our view is also 

modified due to the possible effects of this matter on the comparability of the 

amounts of the current period with the amounts of the corresponding figures.» 

• «As disclosed in Note 3.9 of the Annex to the consolidated financial statements, 

on 31st December 2020 and 2019 the Bank did not consider in the consolidation 

perimeter all entities over which it has control, failing to comply with the 

requirements set forth in IFRS 10 – Consolidated Financial Statements, according 

to which the consolidated financial statements must combine the identical 

components of the assets,  liabilities, equity holdings, revenues, expenses and 

cash flows of the parent company with those of its subsidiaries. We have not 

obtained sufficient information to allow us to accurately quantify the effects of 

this situation on the Bank's consolidated financial statements as of 31st 

December 2020 and 2019, which we believe to be material." 

 

Ernst & Young Angola, Lda. issued, on BAI individual financial statements for the 

financial years 2018, 2019 and 2020, the independent auditor's reports dated 28th 

March 2019, 26th March 2020 and 29th March 2021, respectively. In addition, Ernst 

& Young Angola, Lda. Issued, on the interim condensed individual financial 

statements for the period ended 30th June 2021, the limited review report. 

The above-mentioned reports contain the following reservations:  

Independent Auditor's Report for the year ended December 31, 2018 - Independent 

Auditor Reserves: 

• «As disclosed in Note 10 of the Annex to the financial statements, the Bank's 

credit portfolio as at 31st December 2018 amounts to 555 535 606 thousand 

kwanzas, which was the subject of individual analysis amounting to 416 905 536 

thousand kwanzas (75%) and was the subject of collective analysis in the 

amount of 138 630 070 thousand kwanzas (25%). On 1st January 2018, the 

International Financial Reporting Standard 9 – Financial Instruments ("IFRS 9") 

entered into force, establishing, among other changes, a new methodology for 

the calculation of expected losses due to impairment in the credit portfolio. The 

implementation of the collective impairment model was completed by the Bank 

with some limitations, namely: i) the level of risk of applying qualitative and 

quantitative criteria for the measurement of significant credit risk  deterioration 

compared to the date of origination; ii) in the application of healing periods after 

observation of the quarantine period of non-performing positions; iii) the non-

incorporation of information on recovery costs in the calculation of the 

estimated expected loss; and iv) in the process of extracting data for the 

application of the model. Consequently, in view of the information available we 

were not able to conclude as to the effects, if any, on the impacts of the adoption 

of IFRS 9 on 1st January 2018, on impairment losses for the financial year 2018, 

respectively, in the amounts of 20 913 396 thousand kwanzas, 68 878 865 

thousand kwanzas and 182 282 323 thousand kwanzas.» 

• «The Associação Angolana de Bancos ("ABANC") and the Banco Nacional de 

Angola ("BNA") expressed an interpretation that the totality of the requirements 
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set out in IAS 29 – Financial reporting in hyperinflationary economies ("IAS 29") 

are not met so that the Angolan economy is considered hyperinflationary in the 

year ended December 31st, 2018 and, consequently, the Bank's Management 

decided to continue not to apply the provisions contained in that Standard to its 

financial statements as at 31 December 2018, in line with what had been its 

position with reference to 31 December 2017. As at 31st December 2018, the 

accumulated inflation rate over the last three years exceeds 100%, whatever the 

indices used, which is an objective quantitative condition that leads us to 

consider, in addition to the existence of other conditions provided in IAS 29, that 

the functional currency of the Bank's financial statements as at 31st December 

2018 corresponds to the currency of a hyperinflationary economy. In these 

circumstances, the Bank should have submitted its financial statements on that 

date in accordance with that premise and in accordance with the provisions of 

IAS 29. However, we have not obtained sufficient information to allow us to 

accurately quantify the effects of this situation on the Bank's financial 

statements as at 31st December 2018, which we believe to be material.» 

Independent Auditor's Report for the year ended December 31, 2019 - Independent 

Auditor Reserves: 

• «As disclosed in Note 10 and 39 of the Annex to the financial statements, as of 

31st December 2019 the in-balance sheet loan portfolio and the off-balance 

sheet items relating to guarantees and sureties provided to clients amount to 

686 958 465 thousand kwanzas and 121 468 221 thousand kwanzas, 

respectively (555 535 606 thousand kwanzas and 219 722 517 thousand 

kwanzas as at 31st December 2018, respectively). The credit portfolio was 

subject to individual analysis in the amount of 515 956 724 thousand kwanzas 

(416 905 538 thousand kwanzas as at 31st December 2018) and collective 

analysis in the amount of 171 001 741 thousand kwanzas (138 630 068 thousand 

kwanzas as at 31st December 2018), having been the portfolio of guarantees and 

sureties provided subject to individual analysis in the amount of 26 408 472 

thousand (zero thousand kwanzas as at 31st December 2018) and collective 

analysis of 95 095 749 thousand kwanzas (219 722 518 kwanzas as at 31st 

December 2018). 

With reference to 1 January 2018, as part of the adoption of the International 

Financial Reporting Standard 9 – Financial Instruments ("IFRS 9"), the Bank 

adopted a new model for the recognition and measurement of credit 

impairments and off-balance sheet liabilities relating to guarantees and sureties 

provided to clients. However, as stated in Note 2.4 of the annex to the financial 

statements, the implementation of the collective impairment model was not 

completed by the Bank in 2019, and still has some limitations and is therefore 

under review. Consequently, we were unable to conclude as to the effects of 

those limitations, if any, in the financial statements as at 31 December 2019.» 

• «With reference to 31 December 2017 and 2018 the Associação Angolana de 

Bancos ("ABANC") and the Banco Nacional de Angola ("BNA") expressed an 

interpretation that the entire requirements set out in IAS 29 – Financial reporting 

in hyperinflationary economies ("IAS 29") were not met so that the Angolan 

economy would be considered hyperinflationary, and, consequently, the Bank's 

Management decided not to apply the provisions contained in that Standard in 

its financial statements. In this context, our audit report on the financial 
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statements with reference to 31st December 2018, issued on 28th March 2019, 

included a reservation for disagreement on this matter. Although it is noted that 

the downward trend observed in the inflation rate allows us to support an 

understanding that the functional currency of the Bank's financial statements in 

the current financial year does not correspond to the currency of a 

hyperinflationary economy, the Bank has not proceeded to the re-expression of 

the comparative amounts for the previous period presented, nor of the opening 

balances in order to reflect the provisions provided for in IAS 29 when an 

economy is no longer considered  hyperinflationary. As in previous years, we 

have not obtained sufficient information to allow us to accurately quantify the 

effects of this situation on the Bank's financial statements as at 31st December 

2019.» 

Independent Auditor's Report for the year ended December 31, 2020 - Independent 

Auditor Reserves: 

• «With reference to 31st December 2017 and 2018 the Associação Angolana de 

Bancos ("ABANC") and the Banco Nacional de Angola ("BNA") expressed an 

interpretation that the entire requirements set out in IAS 29 – Financial reporting 

in hyperinflationary economies ("IAS 29") were not met so that the Angolan 

economy would be considered hyperinflationary, and, consequently, the Bank's 

Management decided not to apply the provisions contained in that Standard in 

its financial statements. In this context, our audit report on the financial 

statements with reference to 31st December 2019, issued on 26th March 2020, 

included a reservation for disagreement on this subject. Although it is noted that 

the downward trend observed in the inflation rate allows us to support an 

understanding that the functional currency of the Bank's financial statements, 

in the year ended 31st December 2019 and in the period ended 31st December 

2020, does not correspond to the currency of a hyperinflationary economy, the 

Bank did not re-express the comparative amounts for the years previously 

presented,  or opening balances to reflect the provisions of IAS 29 when an 

economy is no longer considered hyperinflationary. As in previous years, we 

have not obtained sufficient information to allow us to accurately quantify the 

effects of this situation on the Bank's financial statements as at 31st December 

2020, which we believe to be material.» 

• «As disclosed in Note 9 to the Annex to the financial statements, on 31st 

December 2020, the Bank presents, under the item "Investments at amortized 

cost", Angolan government debt securities in the amount of 1 263 492 435 

thousand kwanzas (2019: 856 264 416 thousand kwanzas), net of accumulated 

impairment losses in the amount 90 875 352 thousand kwanzas (2019:  13 315 

351 thousand kwanzas). The Bank's Board of Directors considers that, as at 31st 

December 2020, no significant increase in credit risk has been identified since its 

initial recognition for these assets, so impairment represents expected losses 

within 12 months. According to the developments in the ratings of international 

rating agencies, which reflect a worsening in the country's default risk 

indicators, we believe that, with reference to 31st December 2020, there is 

already a significant increase in credit risk since the initial recognition of 

securities acquired by the Bank until October 2017, whereby the impairment of 

these assets should be an amount equivalent to the expected credit loss over 

their residual duration. Thus, we estimate that the item "Investments at 
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amortized cost" and the net income for the year are overvalued at about 19 000 

000 thousand kwanzas. In addition, we should point out that having the 

implementation of the model of collective impairment credit model, as defined 

by IFRS 9 – Financial Instruments, been completed by reference to 31st December 

2020, as disclosed in Note 2.3 of the Annex, we did not obtain sufficient 

information to allow us to accurately quantify the effects of this situation on the 

results of the financial year and previous years, our view is also modified due to 

the possible effects of this matter on the comparability of the amounts of the 

current period with the amounts of the corresponding figures.» 

• «These financial statements refer to the Bank's individual activity and its 

presentation should have been preceded, or carried out jointly, with the 

presentation of the consolidated financial statements, which, taking into 

account that the Bank has investments in subsidiaries, are required by the 

International Financial Reporting Standards. On this date, those consolidated 

financial statements are not yet prepared.» 

Limited Review Report of Interim Condensed Individual Financial Statements – 

Independent Auditor Reserves: 

• «As disclosed in Note 9 to the Financial Statements, as at 30th June 2021, the 

Bank presents, under the item "Investments at amortized cost", Angolan 

government debt securities in the amount of 1 150 422 427 thousand kwanzas 

(31 December 2020: 1 263 492 435 thousand kwanzas), net of accumulated 

impairment losses in the amount 91 055 440 thousand kwanzas (31 December 

2020:  90 875 352 thousand kwanzas). The Bank's Board of Directors considers 

that, on 30th June 2021 and 31st December 2020, no significant increase in credit 

risk has been identified since its initial recognition for these assets, so 

impairment represents expected losses within 12 months. According to the 

developments in the ratings of international rating agencies, namely in the 

second half of 2020, which reflect a worsening in the country's default risk 

indicators, we believe that, with reference to 30th June 2021, as in the second 

half of 2020, there has been a significant increase in credit risk since the initial 

recognition of securities acquired by the Bank until October 2017,  the 

impairment of these assets should be an amount equivalent to the expected loss 

of credit over their residual duration. Thus, we estimate that as at 30th June 2021 

the item "Investments at amortized cost", the "Individual net profit for the 

period" and the "Other reserves and retained earnings" are overvalued by 

approximately 20 800 000 thousands of kwanzas (31 December 2020: 19 000 

000 thousand kwanzas), 1 800 000 thousand kwanzas (31 December 2020:  19 

000 000 thousand kwanzas) and 19 000 000 kwanzas, respectively. In addition, 

we would like to point out that since the implementation of the collective credit 

rating model, as defined by IFRS 9 – Financial Instruments, was completed only 

in 2020, we did not obtain sufficient information to allow us to accurately 

quantify the effects of this situation on the results of previous years with 

reference 30th June and 31st December 2020, our opinion on the statements of 

the current period is also modified due to the possible effects of this matter on 

the comparability of the amounts of the current period with the amounts of the 

corresponding numbers.» 

• «With reference to 31 December 2017 and 2018 the Associação Angolana de 

Bancos ("ABANC") and the Banco Nacional de Angola ("BNA") expressed an 
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interpretation that, the total requirements set out in IAS 29 – Financial reporting 

in hyperinflationary economies ("IAS 29") were not met, and, consequently, the 

Bank's Management decided not to apply the provisions contained in that 

Standard in its financial statements. In this context, our audit report on the 

financial statements with reference to 31st December 2020, issued on 29th March 

2021, included a reservation for disagreement on this subject. Although it is 

noted that the downward trend observed in the inflation rate allows us to 

support an understanding that the functional currency of the Bank's financial 

statements, in the year ended 31st December 2020 and in the 6-month period 

ended 30th June 2021, does not correspond to the currency of a hyperinflationary 

economy, the Bank has not re-express the comparative amounts for the periods 

previously presented, nor the opening balances to reflect the provisions of IAS 

29 when an economy is no longer considered hyperinflationary. As in previous 

years, we have not obtained sufficient information to allow us to accurately 

quantify the effects of this situation on the Bank's interim financial statements 

as at 30th June 2021, which we believe to be material.» 

• «These financial statements refer to the Bank's individual activity and its 

presentation should have been preceded, or carried out jointly, with the 

presentation of the consolidated financial statements, which, taking into 

account that the Bank has investments in subsidiaries, are required by the 

International Financial Reporting Standards. On this date, those consolidated 

financial statements are not yet prepared.» 

B.11 Issuer's exploration 

capital 

Not applicable. The Issuer considers that its exploration capital is sufficient for its 

needs for the next 12 months. 

 

Section C - Securities 

C.1 Type and class of 

securities to be 

offered and 

admitted to trading 

The Shares covered by this Offer are ordinary, nominative and with book-entry 

representation. 

The ISIN code assigned to the Shares is as follows: AOBAIAAAAA05. 

C.2 Currency in which 

securities are issued 

The Shares are issued in Kwanzas. 

C.3 Number of shares 

sold and nominal 

value 

Up to 1 945 000 ordinary, nominative and book-entry shares will be sold, with a 

nominal value of 8 100 kwanzas each. 

C.4 Rights attached to 

the securities 

In accordance with the provisions of the law and BAI's Articles of Association, the 

Shares shall confer the same rights on all their holders. 

All Shares have the following political and economic rights: 

• Right to information; 

• Right to participate and vote at the General Meeting (provided that, in 

accordance with the Articles of Association, the shareholder holds at least 100 

shares); 

• Right to challenge resolutions of the corporate bodies; 

• Right to receive dividends from BAI net income; 
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• Right to share the assets in the event of liquidation; 

• Pre-emptive right in the subscription of new shares; and 

• Right to receive new shares, issued in capital increases by incorporation of 

reserves. 

C.5 Restrictions on the 

free transfer of 

securities 

The Issuer's Shares are freely transferable in accordance with the applicable legal 

rules. 

There are no statutory restrictions on the free transferability of Shares. 

C.6 Admission to 

trading 

The Shares are not currently admitted to trading on a regulated market. 

An application has been made for the admission to trading on the BODIVA 

regulated market of 1 945 000 shares offered through the Offer referred to in this 

Prospectus, which is expected to take place 5 (five) working days after the 

clearance of results, estimated, on 9 June 2022 or on an approximate date. 

Pursuant to the provisions of Article 254(3) of the CódVM, the admission to trading 

of the Shares covers all shares of the same class, in this case the remaining shares 

representing BAI share capital. 

C.7 Dividend policy The Board of Directors proposes to the General Meeting the distribution of 

dividends, complying with the criteria of balance between ensuring BAI financial 

soundness (compliance with established regulatory ratios and limits) and its 

investment needs and, on the other hand, ensuring adequate remuneration of the 

invested capital to shareholders. 

The distribution of dividends has been a relevant instrument for BAI to remunerate 

its shareholders, and the Issuer has distributed dividends over the past five years, 

with an average payout ratio of approximately 40%. 

 

Section D - Risks 

D.1 Main risks specific 

to the Issuer or its 

sector of activity 

Investment in shares, including BAI shares, involves risks. As such, it should be 

taken into account all the information contained in this Prospectus and, in 

particular, the risks described below, before any investment decision is taken. 

Any of the risks that stand out in the Prospectus may have a substantial and 

negative effect on BAI activity, operating results, financial situation and future 

perspectives or in the ability to achieve its objectives. In addition, any of the risks 

that stand out in the Prospectus may adversely affect the future price of the Shares, 

as a result, the recipients of the Offer may lose part or all of their investment. 

The following section describes some of the most significant risks likely to affect 

BAI. Additionally, there may be some unknown risks and others that, although they 

are currently considered not relevant, may become relevant in the future. All these 

factors may adversely affect BAI activity, operating results, financial situation and 

future perspectives. The Bank cannot ensure that, in the event of adverse 

scenarios, the policies and procedures used by the bank in the identification, 

monitoring and management of risks are effective.  

The order in which the following risks are presented does not constitute any 

indication as to the probability of their occurrence or magnitude of their impact. 

Investors should carefully consult the information included in or included by 
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reference in this Prospectus and form their own conclusions before making any 

investment decision.  

Risk factors related to the Angolan economy 

• The Bank is sensitive to the evolution of the Angolan economy; 

• The Bank is exposed to the risks associated with the complex process of changing 

the structure of the Angolan economy (IMF financial assistance program); 

• The Bank is exposed to the risk associated with the fact that Angolan economy 

is highly dependent on the oil sector; 

• The Angolan economy is affected by the performance of foreign economies; 

• The Angolan economy presents a high level of debt which can be a challenge to 

the country's development and a risk to BAI; 

• The Bank is exposed to the risk of deterioration of Angola’s rating; 

• The Bank is exposed to the risk of high inflation; 

• The Bank is exposed to the volatility of the kwanza quote; 

• Possible changes in the Privatization Program may impact the Bank and the IPO; 

• The Bank is exposed to the impact of Covid-19 on the economy; 

• The Bank is exposed to the risk of changes in the political context and its 

economic policies (legislative elections will be held in August 2022); 

• Acts of terrorism, natural disasters, pandemics and local/global conflicts could 

have a negative impact on the economy and consequently on the Bank's 

business and operations. 

Legal and regulatory risk factors 

• The Bank is subject to complex regulation that may increase regulatory and 

capital requirements; 

• The Bank is exposed to tax risks, in the case of Corporate Income Tax; 

• The Bank is exposed to tax risks in terms of Value Added Tax; 

• The Bank is exposed to tax risks related to ongoing tax processes; 

• Changes in accounting standards may have an adverse effect on the Bank's 

results and activity; 

• The Bank is exposed to risks related to the restriction in obtaining financing in 

the capital markets; 

• Compliance with anti-money laundering rules entails significant costs and 

efforts; 

• The Bank is exposed to risks related to any ongoing or future legal proceedings; 

• BAI is exposed to risks related to internal control system. 

Risk factors related to the Bank's activity 

• The Bank is exposed to the credit risk of its customers and other counterparties; 

• The Bank is exposed to the risk of deterioration in the quality of its credit 

portfolio; 

• The financial problems of its clients may adversely affect the Bank; 

• The Bank is exposed to the risk of concentration, in particular its credit exposure; 

• The Bank is exposed to the risk of concentration and liquidity of its investment 

portfolio; 
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• The Bank may face foreign exchange risks resulting from the fact that a 

significant part of its balance sheet is denominated in foreign currency and has 

foreign subsidiaries; 

• A substantial part of BAI's banking product corresponds to foreign exchange 

results. In the future, the results from these operations could be significantly 

reduced and therefore affect the Bank's profitability; 

• The Bank is exposed to the risk of contraction of the real estate market; 

• The Bank is exposed to the risk inherent in the concentration of its deposit 

portfolio; 

• The Bank is vulnerable to fluctuations in interest rates; 

• The Bank is exposed to the risk of interest rates repricing on credit granted to 

customers; 

• The Bank is exposed to the risk of the guarantees provided being exercised; 

• Changes by regulatory authorities may limit the commissions that the Bank and 

its subsidiaries charge in certain banking operations; 

• The publication of laws aimed at protecting the Angolan economy may have an 

adverse effect on the bank's activity and results; 

• The Bank is exposed to the risk of competition in its main areas of activity, 

particularly in the commercial and retail segment; 

• The Bank is exposed to systemic risk of the Angolan financial system; 

• The Bank is exposed to market risk; 

• The Bank is subject to certain operational risks; 

• The Bank is exposed to the risk of implementation of its strategic plan; 

• The Bank is exposed to the risk of non-compliance with its business plan, which 

may have a direct impact on its ability to distribute dividends; 

• The Bank is subject to technological risks; 

• The Bank is subject to risks of compliance; 

• The Bank is exposed to reputational risks; 

• The Bank is subject to the risks of fraud, crime, cybercrime and other types of 

internal and external illegal activities by its employees or third parties, which 

may have a negative impact on the Bank; 

• The Bank may have difficulties in hiring and retaining members of the governing 

bodies and qualified personnel; 

• The Bank is exposed to risks associated with its subsidiaries; 

• The Bank is exposed to macroeconomic risks in its subsidiaries’ business: in 

Europe (Portugal) and Africa (Cape Verde and Sao Tome and Principe); 

• A deconsolidation plan of the BAI Economic Group is in place, with particular 

emphasis on non-financial corporations that are part of the BAI consolidation 

perimeter, but there is no guarantee that the plan will take place quickly and be 

successful; 

• The Bank is exposed to the risk of not being able to complete the divestment 

process of BAI Micro Finanças and Griner Engenharia; 

• The Bank presented belatedly the consolidated financial statements for the 

periods under analysis, having excluded from the consolidation perimeter, in the 

accounting years 2019 and 2020, entities that, according to IFRS 10, should have 

been considered; 

• The Independent Auditor's Report has qualified opinions on the Bank's financial 

statements for the last 3 financial years and the first half of 2021; 
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• The dividend distribution capacity is conditional on compliance with the 

minimum solvency ratio; 

• The Bank may be exposed to unidentified risks or an unexpected increase in the 

level of risk, without prejudice to the Bank's risk management policy. 

 

D.2 Main risks specific 

to securities 

Risk factors related to the Offer and the BAI Shares 

• The members of the Board of Directors hold a joint direct shareholding in the 

Bank of 12.87%; 

• There is no shareholder with a quantitative qualifying holding; 

• No company has ever been listed on BODIVA, as such a sufficiently active and 

liquid market for the trading of the Shares may not develop; 

• No BAI Shares have ever been admitted to trading, as such a sufficiently active 

and liquid market may not develop for the trading of the Shares; 

• After the Offer, the price of the Shares may be volatile; 

• Exchange rate fluctuations may have a significant impact on the value of Shares; 

• The market price of the Shares may be negatively affected by the sale or mere 

perception of sale by shareholders and/or members of the corporate bodies, 

holding significant positions in the Bank's share capital; 

• The Bank may be the subject of an unsolicited takeover offer; 

• The Bank may be part of mergers and/or acquisitions, partnerships and/or 

divestitures, which may have negative effects on the Bank in the medium and 

long term; 

• Investors' rights as shareholders will be governed by Angolan law, and some 

aspects may differ from the rights recognised under non-Angolan legal systems. 

 

Section E - Offer 

E.1. Total net 

proceeds and 

estimated total 

expenses of the 

Offer 

The net proceeds of the Offer will only be determinable after its closure, as described in 

the subchapter "3.16 - Net Amount of Offer" of this Prospectus. It is expected that, if all 

the Shares are acquired, the gross amount of the Offer will be in the between 33 454 

000 000 kwanzas and 40 144 800 000 kwanzas. The net value of the Offer is expected to 

be approximately between 32 138 million kwanzas and 38 566 million kwanzas. The 

expenses associated with the Offer include, inter alia, commissions of up to 1 405 million 

kwanzas (net of tax) to be paid to the Financial Intermediary and a remaining amount of 

approximately 174 million kwanzas, relating essentially to costs with other advisors 

related to the organisation and execution of the Offer and costs related to approvals and 

authorisations by regulators, namely, the admission of Shares to trading, among others. 

E.2. Reasons for the 

Offer, allocation 

of proceeds, 

estimated net 

proceeds 

This Offer is part of the Privatisation Program (PROPRIV) approved by Presidential 

Decree No. 250/19, of 5 August, which is part of the process of implementing a new 

paradigm of economic development in Angola, based on an active presence of private 

initiative in the main sectors of the economy. PROPRIV’s objectives, among others, are 

to promote the country's growth, by reducing the State’s participation in the economy, 

and to promote private investment, which enhances job creation and increases tax 

collection. This programme provides for the privatisation of a group of 193 companies 

through several modalities of procedures. 
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Presidential Order No. 201/21, of 23 November 2021, establishes the privatisation of 

the stakes held indirectly by the State in BAI's share capital through the state-owned 

companies Sonangol Holdings and Endiama, through an Initial Public Offering. 

The Offerors will receive the net proceeds resulting from the sale of the Shares under 

the Offer.  

The proceeds will be allocated by the Offerors as permitted by law and their articles of 

association. 

No proceeds of the Offer will be allocated to the Issuer. 

E.3. Terms and 

conditions of the 

Offer 

The present transaction for the sale of part of BAI share capital indirectly held by the 

State, through the state-owned companies Sonangol Holdings and Endiama, within the 

scope of PROPRIV, is carried out through a Public Sale Offer (“PSO”) of 1 945 000 

ordinary, nominative and book-entry shares, with a nominal value of 8 100 kwanzas 

each, representing 10% of the Bank's share capital, aimed at national and international 

investors. 

This Prospectus also concerns the admission to trading on the regulated market BODIVA 

of the same 1 945 000 shares, to be sold through the Offer. 

Share Price and Method of Payment 

The Shares shall be sold at the unit price comprised between the minimum value of 17 

200 kwanzas and the maximum value of 20 640 kwanzas. 

The Final Unit Price9 of the Offer will be fixed based on the price for which the demand 

equals or exceeds the offer within the aforementioned price range. In case the demand 

is lower than the offer, the Final Unit Price of the Offer will be the lowest price 

established in the purchase orders.  

The payment of the acquisition value of the Shares shall be made in cash (in kwanzas) 

and in full at the time of their acquisition, namely at the time of the physical and 

financial settlement of the transaction. 

The delivery of the Shares to investors participating in this Offer shall be made by 

registering the Shares in the individualised securities registration accounts held by the 

respective acquirers, domiciled with the Financial Intermediary legally authorised to 

provide the activity of registration and deposit of book-entry securities and which has 

an account opened with CEVAMA (BODIVA). 

The financial service of the Issuer's securities, in particular the payment of dividends, 

shall be insured by the Issuer. 

If not all the shares requested by the investor are allocated, the provisioned amount 

corresponding to the desired shares not allocated will be available with the Financial 

Intermediary immediately upon receipt by the latter of the Offer result. 

 

 

 

 
9 Since the Offer covers shares of the same class, the Final Unit Price of the Offer is unique, i.e., all investors will acquire the shares at the same 
unit price (Article 170(2) of the CódVM). 
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Apportionment  

If the demand verified in the PSO exceeds the quantity of Shares offered, there will be 

an apportioned allocation of the Shares to each purchase order according to the 

following criteria: 

• The Shares shall be allocated according to the price indicated in the purchase orders, 

which fall within the defined price range, satisfying all purchase orders with a price 

equal to or higher than the Final Unit Price of the Offer, in accordance with the 

principle of proportionality, proceeding to the allocation to each declaration of the 

same percentage of shares in relation to the quantity expressed in the purchase 

orders; 

• The apportionment of the available shares will be made in multiples of 1 (one) share.  

In the event that the total amount of shares object of the f purchase orders transmitted 

is inferior to the total quantity of Shares offered, occurring an incomplete distribution, 

the legal regime provided for in Article 184 of the CódVM shall be applicable, which 

states that the Offer will be effective in relation to the shares actually sold, remaining 

the outstanding shares in the sphere of the respective Offerors. 

Placement and Assistance 

BAI, acting through its Investment Banking area, is the Financial Intermediary 

responsible for the provision of assistance services to Offerors under the PSO.  

The Offerors, through their representative, the Institute of Management of Assets and 

Interests of the State “Instituto de Gestão de Activos e Participações do Estado” (IGAPE), 

entered into an  assistance and placement agreement with BAI, subject to Angolan law, 

whereby the Financial Intermediary undertakes to provide the technical, economic and 

financial assistance services for the Offer, covering the provision of all the services 

necessary for the preparation, launch and execution of the Offer; and the services for 

the placement of the Shares, undertaking to use their best endeavours to ensure the 

distribution of the Shares. 

Under the terms of the contract, the Financial Intermediary has the right of termination 

when occurs: (i) an abnormal and unforeseeable change in circumstances, provided 

that it is not covered by the risks inherent to the contract and the subsistence of 

contractual obligations is contrary to good faith; (ii) non-compliance with the pecuniary 

obligations undertaken by IGAPE under the contract for a period exceeding three (3) 

months; (iii) the exercise of the powers to conform the contractual relationship, 

attributed to IGAPE, which makes the maintenance of the contract contrary to good 

faith; or iv) IGAPE's failure to comply with court or arbitration decisions regarding the 

contract. 

The contract may also be terminated by either party in the event of definitive breach of 

the contract for reasons attributable to the other party.  

Period and Places of Acceptance 

The Shares to be sold through the Offer may be acquired during the period for receipt 

of the purchase orders of the Offer, which will take place, estimated between 8:00 am 

of 16 May 2022 and the 11:59 pm on 27 May 2022.  
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Purchase orders may be submitted through the Bank's digital channel, namely BAI 

Directo.  

Investors must send purchase orders expressed in multiples of 10 Shares, up to a 

maximum of 291 750 Shares. In case the minimum limit of 10 Shares is not observed, 

the purchase orders will not be considered by the system registering the orders. If the 

maximum limit of 291 750 Shares is not observed, the respective orders shall be 

reduced to it. 

Each investor may only place one order. However, the investor may amend it, both in 

terms of price and quantity of shares, during the period for receipt of purchase orders, 

until such time as the orders become irrevocable. 

The purchase orders may be revoked up to 3 (three) working days before the end of the 

term of the Offer, by communication to the Financial Intermediary, i.e., they are 

irrevocable as from and including 24 May 2022. 

Setting the Final Unit Price of the Offer 

The setting of the Final Unit Price of the Offer will take place 3 (three) working days 

after the end of the period for receipt of the orders, predictably, on 1 June 2022. 

Results of the Offer 

To determine the results of the Offer, BODIVA SGMR was requested to hold a Special 

Regulated Market Session which will take place four (4) working days after the end of 

the period for receipt of the orders, expected to be on 2 June 2022, at the time to be 

designated in the respective Notice of the Special Regulated Market Session. The results 

will be disclosed immediately after their ascertainment and published on the CMC 

website at www.cmc.ao and in the BODIVA’s Official Market Bulletin. 

Admission to Trading 

The admission to trading on the regulated market BODIVA of 1 945 000 shares was 

requested, and it is expected that the admission will occur 5 (five) working days after 

the clearance of results, estimated on 9 June 2022 or on an approximate date. 

In accordance with Article 254(3) of the CódVM, the admission to trading of the Shares 

covers all shares of the same class, in this case the remaining shares representing the 

share capital of BAI. 

The Shares will now be admitted to trading on the Stock Exchange Market and will be 

traded under the symbol "BAI". 

The request for admission to trading of the Shares may, for some reason, be frustrated. 

Should this occur, and pursuant to Article 186 of the CódVM, the investors may 

terminate their transactions for the acquisition of the Shares in the event that 

admission is refused based on a fact attributable to the Issuer, the Offerors, the 

Financial Intermediary or the persons that are in any of the situations provided for in 

Article 122(1) of the CódVM,  such resolution shall be communicated to the Issuer 

within 60 (sixty) days after the refusal of admission to trading on a regulated market 

and the Issuer shall refund the  amounts received until 30 (thirty) days after receipt of 

the resolution statement. 

http://www.cmc.ao/
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No liquidity or market promotion contract has been concluded, nor is it expected that 

there will be any price stabilisation activity related to the Offer. 

The table below summarises the expected dates which are considered to be the most 

relevant of the Offer and the process of the admission to trading of the Shares subject 

to the Offer. 

Description of the main phases of the Offer Expected date 

Availability of the Prospectus 
Following the approval of the CMC and 
announcement of the Offer or 14 April 2022 

  

Period for receipt of purchase orders in the 
PSO 

Period of 10 working days after the approval 
of admission by BODIVA SGMR or 16 May 
2022 to 27 May 2022 

  

Date from which purchase orders become 
irrevocable (inclusive) 

Until 3 working days before the end of the 
period for receipt of orders or 24 May 2022 

  

Setting the Final Unit Price of the Offer 
3 working days after the end of the period 
for the receipt of orders or 1 June 2022 

  

Special Regulated Market Session to 
determine the results of the PSO 

4 working days after the end of the period 
for receipt of the orders or 2 June 2022 

  

Physical and financial settlement of Shares 
sold in the PSO 

1 working day after the clearance of the 
PSO’s results or 3 June 2022 

  

Admission to trading of the Shares on 
BODIVA  

5 working days after the clearance of the 
results of the PSO or 9 June 2022 

 

   

E.4. Significant 

interests for the 

Offer and conflict 

of interest 

situations 

Regarding the Offer, through its representative IGAPE, the Offerors shall pay the 

Financial Intermediary, a global commission of 3.5% calculated on the gross overall 

result of the sale of the Shares in the Offer, in an amount not inferior to 600 000 000 

kwanzas. 

E.5. Name of the 

person or entity 

offering to sell of 

the securities  

The Offerors of the Shares are the company Sonangol Holdings, Limitada, with registered 

office at Rua Rainha Ginga, 8/16, Luanda, and the company Endiama – Empresa Nacional 

de Diamantes de Angola, E.P., with registered office at Rua Major Kanhangulo, n.º 100, 

Luanda. 

E.6.  Lock-up 

agreements 

Not applicable. 

E.7 Estimated 

expenses 

charged to the 

Investor by the 

Issuer 

BAI, as an Issuer, will not charge any expenses to investors. 

However, commissions or other charges payable by investors to the Financial 

Intermediary (including, in this capacity, the Bank) may be charged on the acquisition 

price of the Shares, which can be found in the price list available on its respective 

website. 

 

 

 


